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ABSTRACT
The study explores the impact of investor’s sentiments on individual investment decision making in the stock exchange of Pakistan. It illustrate a broad range of factors that are usually unseen during the decision making process although the fact that they have a huge influence on their course of action. There are number of factors that are the cause of investor’s overall attitude and sentiments. These factors like religion, overconfidence, affect heuristics, demographic variables etc. Some of these factors impact negatively on an investment decision of an investor but at the same time others could help the investor to make logical and rational decisions. It is an exertion to enhance investors understanding about the factors that could stay away his/her vital investment decisions towards irrational decisions. Primary data is use to conduct the present study. Questionnaire is used to gather data from respondents. Sample size consists of 200 stock investors and brokers from Islamabad Stock Exchange. Convenience sampling technique is used, E-Views is used as statistical tool to test hypothesis. Regression analysis shows that overconfidence, religion has significant relationship with investment decision. While affect heuristics have insignificant relationship with investment decision. Demographic is taken as moderator variable. 
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1. INTRODUCTION
The idea of good and efficient market philosophy says that the prices of the market securities reflects all available information about the securities in the financial markets, for long run those who are rational investors basically follows this approach or method in their investments, but as the time passes the theme or idea of behavioral finance originates because of the bigger worldwide financial collapses. This idea or concept says that most of the investors do businesses on the basis of sentiments rather than on the basis of fundamental information, and this type of investors which invest on the basis of sentiments are called noise trades (Anon, 2018).
Traditional finance  theory states no  principle for investors sentiments , rather  this theory states  the  competition among rational  investors ,who effort  to  make diversify their  portfolio for optimal statistical  results ,  which will take  to the point of equilibrium in which prices are equal to the rational   present  value of future cash flows ,and in which expected return   depends upon the systematic risk of  that cross section of time (Currier et al. 2013). Although even few individual investors are irrational, traditional theory suggests that demand of irrational investors is set off by the arbitragers and there is no major effect on prices (Averbeck, Jones, and Robertson 2011).
Investor’s sentiments are basically psychological forces of investors, how these forces impact investors investment decision making and change mindset of investors (Keller, Siegrist, and Gutscher 2006). Behavioral Finance is a new strategy to market places that has appeared, at least in part, in reaction to the complications experienced by the conventional model (Belmi et al. 2020). In wide conditions it claims that some economical phenomena can be better recognized using model in which some traders are not completely rational. Behavioral Finance explains the way in which Psychological forces effects traders and managers to make investment decisions (Menkhoff, Schmeling, and Schmidt, 2015). Behavioral Finance provides the evidence that human behavior is reversible and can be predicted. Since investors sentiments were not observable but can be predicted.  If someone can measure the price change correctly, the price changes are observable and change in price indicate investor behavior that reflects the investor’s sentiment (Boll and Friedrich-Ebert-Stiftung 2011).
Decision making is an art to deals with complicated circumstances. It is intellectual procedure to select and different among several possible substitute scenarios. Decision making without certain planning can be reasonable but it might not to end well (Belmi et al. 2020).  Decision making generally is an exclusive art to choose a certain substitute from various solution available. Investors vary from one another in different angle and in demographic characteristics such as socio economic, knowledge, sex, competition and age (Barberis and Thaler, 2018). Few think that more threat results in the form of return which is usually dangerous, whereas others think create less threat less return that is always secure (Boll and Friedrich-Ebert-Stiftung 2011). 
Present study is an endeavor to find out relationship between Investor’s sentiments and Investment decision making, it also check influence of demographic as moderator between investor‘s sentiments and investment decision making (Nowell and Alston 2007). Present study help the investors to understand the reasons that why their decisions becomes irrational and they face loss while investing. Present study helps the investor to take rational decisions and create awareness that how their sentiments impact on decision making (Wang 2008). Behavioral finance is important to suggest the professionals, that how to change their behavior or how to negotiate with their clients. Behavioral finance helps the investors, who invest in the stocks to make them safe from the mental errors and helps to make the good investment strategies (Statman 2014). Behavioral finance knowledge enable the investors to become aware of potential errors and how these errors effect the investment decisions, and keep safe them from these mistakes (Belmi et al. 2020).
The objectives of the study to investors’ sentiments and their impact on investment decision making. To find out the reason which change mind set of investor while taking investment decision making. To analyze psychological forces which turns the decision making irrational?
The rest of the research is organized as follows. In the next section, we provide the background and ideas for the study, followed by a description of the research design. We then provide the results and conclude with a summary of the findings, limitations and suggestions for future research.
[bookmark: _Toc388893167]2. LITERATURE REVIEW
[bookmark: _Toc388893168]2.1 Behavioral finance and sentiments
Individuals were rational in conventional finance and they were  logical people proper worry about effective features but not value expressive ones, were never  puzzled by cognitive mistakes, have ideal self-control, are always adverse to threat, and were never adverse to repent. Normal individuals do not obediently adhere to that pattern (Shiller 2018).
Traditional finance  theory states no  principle for investors sentiments , rather  this theory states  the  competition among rational  investors ,who effort  to  make diversify their  portfolio for optimal statistical  results ,  which will take  to the point of equilibrium in which prices are equal to the rational   present  value of future cash flows ,and in which expected return   depends upon the systematic risk of  that cross section of time (Goldin 2004). Although even few individual investors are irrational, traditional theory suggests that demand of irrational investors is set off by the arbitragers and there is no major effect on prices (Slovic et al. 2007).
Investor’s sentiments are measureable and  the  steam of investor’s sentiment has clear visible, Vitol and proper influence on the company and on the stock of market .The stocks which are not easy to arbitrage that are more effected by the sentiments (Nowell and Alston 2007). The approach of  investor sentiments  encounter  a number of difficulties, such as measuring the sentiments  difficulties in understanding the foundations  variation in investors sentiments , and knowing  the specific stock  that attract the speculator (Jahanzeb and . 2012). 
[bookmark: _Toc388893169]2.2 Demographic
Jenkins (2006) Discover that outflows was favorably associated with changes in the portion of old individuals and adversely associated with changes in the portion of middle aged individuals. I also discover that out flows over the next fifty decades were not predicted to increase to stages that cause issue even with the pension of child boomers (Jahanzeb and . 2012). Moreover to a loss of outflows from the stock market with an increase in the middle aged inhabitants, the stock prices were posited to increase. Additionally, in lack of essential changes, in long run profits are expected to fall (Keller et al. 2006).  
Hirshleifer (2015) results have several effects for the growth of theoretical designs. First, current overlapping generation models estimate that changes in age of the people change the comparative costs of financial resources, even when these market changes were rationally expected. Researcher found powerful scientific proof that demographic changes estimate future excess profits in the world wide data. Nowell and Alston (2007) found that the male people who were well educated and about to retirement, and who have obtained financial guidance, and who have experience investing for themselves, usually have a greater confidence level. We determined that they were more overconfident (Hertwig, Fanselow, and Hoffrage 2017).
[bookmark: _Toc388893170]2.3 Overconfidence
According to researchers outcomes overconfidence enhance with difference of real from optimal investments, showing that the less precise their financial commitment choices were the more vulnerable were members to show overconfidence (Wang 2008). Researcher illustrate that overconfidence improves with task complexness, that overconfidence was more noticeable in the more complicated two asset situation. Researcher noticed in its tests that those members who think that their lifestyle was mostly managed by outside forces less often categorized as overconfident, whereas, rather amazingly, men were less vulnerable to overconfidence than women (Kim and Nofsinger 2008).
More accurately, men were less overconfident in the one asset investment undertaking, but more overconfident in the two asset situation (however, not considerably so). To the opposite, age has a negative indication in the first research (although not considerably), and a beneficial indication in the second experiment, showing that overconfidence improves with the age in the two assets investment undertaking (Goldin 2004). Researcher outcomes may have important suggestions for financial decision making. Researcher proved that investors extremely value their own financial commitment choice, and feel hesitant to shift to substitute investment opportunities (Averbeck et al. 2011).
[bookmark: _Toc388893171]2.4 Affect Heuristics
In this regard, the option of demonstration structure performs an extremely important part. It has been exposed in, for example, both medical diagnostics and legal exercise, that the way important details are presented has a bearing on judgments and choices (Barberis and Thaler, 2018). Here, the knowledge that presentation structure (frequencies/probabilities) has diverse impact on choice making manner for high-performing vs. low-performing rational- thinking categories is a new essential reality for experts. Also the point that efficiency on logical considering has an effect on details search behavior in multiple feature option circumstances is a result that is important for real-world programs (Glaser, Nöth, and Weber 2016). 
Studies suggest that different heuristics were useful in different kinds of forecasting process. Particularly, the heuristic that was applied relies upon mostly on whether predictions were created  from details organized in memory , from details about the level of a variable other than the one being prediction., or from details about the previously level of the variable being forecast (Beller 2017).
Hertwig et al. (2017) taken together, the tests recommend that individuals come up with one-step ahead forecasts with a vision of the anchor-and-adjust heuristic that is suitable to the feature of data series.  When trends are missing, they use a calculating edition of the heuristic that can take sequential dependency but not pattern into consideration (Beller 2017). When trends are present but there is only a low stage of sequential dependency, they use an adding vision of the heuristic that can take pattern but not sequential dependence into consideration. When trends are existing and there is a relatively high level of sequential dependency, they appear to use a multiple edition of the heuristic. This is generally the averaging vision that offers with serial dependence but with a quantity included to the prediction when pattern is up and deducted from it when pattern is down (Currier et al. 2013). 
[bookmark: _Toc388893172]2.5 Religion
 This trial research has confirmed that decision maker’s behavior towards financial investment threat was subject to whether they were provided a possibility of achievements to produce their own possibility (Wang 2008). Risk aversion is decreased in the later example, even when the investor was comparatively ill informed and confident that a well-informed, impartial professional was providing the exogenous probability it was expected that the more well known the trader was   with the decision process, more decrease in risk behavior that will occur from overconfidence as that investors involvement with probability judgment improves (Ecklund and Scheitle 2007).
In this regard, the option of demonstration structure performs an extremely important part. It has been exposed in, for example, both medical diagnostics and legal exercise, that the way important details are presented has a bearing on judgments and choices (Jenkins 2006). Here, the knowledge that presentation structure (frequencies/probabilities) has diverse impact on choice making manner for high-performing vs. low-performing rational- thinking categories is a new essential reality for experts. Also the point that efficiency on logical considering has an effect on details search behavior in multiple feature option circumstances is a result that is important for real-world programs (Deaves, Lüders, and Luo 2005).
Hypotheses
H1:	Overconfidence has a positive and significant impact on the individual investment decision. 	
H2:	Affect Heuristics has a positive and significant impact on the individual          investment decision.	
H3:     Religion has a positive and significant impact on the individual investment   decision.
H4:     Demographic features moderate the relation between overconfidence and impact on investment decision.
H5:     Demographic features moderate the relation between affect heuristics and impact on investment decision.
H6:    Demographic features moderate the relation between religion and impact on investment decision.



3. RESEARCH METHODOLOGY
Present study is conducted on investors of Pakistan’s stock exchange. This study is conducted to examine the effect of investor’s sentiment on investment decision making in stock exchange and moderation effect of demographics on investor’s sentiments. The literature supports that feelings and emotions have impact on investment decision making in stock exchange. Present study is conducted in context of Pakistan stock exchange. Time span of study was 4 months. Variables are measured through questionnaire. Quantitative research approach is used. Type of research is basic and empirical, basic research is conducted to understand the core concepts of research and empirical research is conducted to examine the effects of investor’s sentiments influence on investment decision in stock exchange and moderation effect of demographics on investor’s sentiments on real time bases. 200 members are selected from a population. Present study used convenience sampling procedure for the collection of data. The questionnaire is developed   according to the Likert scale that measure the individual interest towards the agree/disagree with the statement. Where 1 represent the strongly agree and 5 represent the strongly disagree.  
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[bookmark: _GoBack]Fig. 1:  Theoretical Framework



3.1 Reliability
The researchers applied reliability test to find out that how much consistent are the results produced by the instrument used to collect data. The statistical results are evidencing the reliability of instrument, as the values of Cronbach’s Alpha in table no. 1 are greater than the bench mark criteria of 0.6 for all the independent variables and the dependent variable, so, the instrument is reliable. The values of all variables are above 0.6 except one variable. Kuder & Richardson, (1937) According to the author the value o.52 is also acceptable. Hair(1998) has  also supported the view that in a with small sample size the value of Cronbach’s alpha  scores such as 0.6 can be taken as measure of acceptable.
Table 1: Reliability
	Descriptive
	Cronbach's Alpha
	        N

	Affect Heuristic
Overconfidence
	.760
.732
	5
5

	Religion
Investment Decision
	.792
.707
	4
5



3.2 Descriptive Statistics
Descriptive statistics normality value indicate that data of all variables are normal because Jarque-bera ‘P’ values of all variables are less than 0.05, it mean that the data is normal. The mean value of overconfidence is 4.397 and median value is 4.4, the mean value of Religion is 4.4575 and median value is 4.5, the mean value of affect heuristic is 4.37875 and median value is 4.5, the mean value of age0.855 and median value is 1, the mean value of education 0.29 and median value is 0. 
Normality plays no role in the un-biasness of OSL, nor does it affect the conclusion that OLS is best linear unbiased estimator Gauss-Markov assumptions (Deaves et al. 2005). Normality is often viewed as an unnecessary and possibly inappropriate addition to regression model (Belmi et al. 2020).






Table 2: Descriptive Statistics
	
	OC
	REL
	AH
	EDU
	AGE
	OCEDU
	RELEDU
	AHEDU
	OCAGE
	RELAGE
	AHAGE

	 Mean
	4.397
	4.4575
	4.37875
	0.29
	0.855
	1.291282
	1.281407
	1.270101
	3.725888
	3.789141
	3.724874

	 Median
	4.4
	4.5
	4.5
	0
	1
	0
	0
	0
	4.4
	4.5
	4.5

	 Maximum
	5
	5
	5
	1
	1
	5
	5
	5
	5
	5
	5

	 Minimum
	3.4
	3
	2.75
	0
	0
	0
	0
	0
	0
	0
	0

	 Std. Dev.
	0.372673
	0.422447
	0.439833
	0.454901
	0.352984
	1.999916
	2.01383
	1.995949
	1.590402
	1.622743
	1.595447

	 Skewness
	-0.61817
	-0.76555
	-1.026839
	0.925595
	-2.01646
	0.918616
	0.952546
	0.951646
	-1.79897
	-1.763466
	-1.75548

	 Kurtosis
	3.079239
	2.996036
	4.013313
	1.856727
	5.066142
	1.887724
	1.955792
	1.951324
	4.547177
	4.471722
	4.447173

	
	
	
	
	
	
	
	
	
	
	
	

	 Jarque-Bera
	12.79023
	19.53606
	43.70329
	39.44984
	171.1126
	37.47718
	39.13457
	39.15522
	125.908
	120.493
	119.5754

	P Value 
	0.00167
	0.000057
	0
	0
	0
	0
	0
	0
	0
	0
	0








4. FINDINGS
4.1 Correlation Analysis
	
	OC
	REL
	AH
	EDU
	AGE
	OCEDU
	RELEDU
	AHEDU
	OCAGE
	RELAGE
	AHAGE

	OC
	1
	0.5634615
	0.3619119
	-0.1121
	-0.13516
	-0.14461
	-0.021483
	-0.03632845
	-0.04530068
	-0.15716415
	-0.1351258

	REL
	
	1
	0.3954021
	-0.1041
	-0.07509
	-0.01880
	-0.030410
	-0.03486899
	0.009464173
	0.022744297
	-0.0522620

	AH
	
	
	1
	-0.0433
	-0.09425
	-0.09286
	-0.107944
	-0.10625252
	-0.00108183
	-0.00926460
	-0.0669072

	EDU
	
	
	
	1
	-0.07371
	0.338013
	0.5921628
	0.607168024
	-0.21938998
	-0.13624518
	-0.1234933

	AGE
	
	
	
	
	1
	-0.03673
	-0.134485
	-0.12680448
	-0.11324036
	-0.09020526
	0.3043836

	OCEDU
	
	
	
	
	
	1
	0.300403
	0.300490194
	-0.09414669
	-0.17570043
	-0.111891

	RELEDU
	
	
	
	
	
	
	1
	0.992926249
	-0.13750365
	-0.11951401
	-0.0731951

	AHEDU
	
	
	
	
	
	
	
	1
	-0.13592232
	-0.09957234
	-0.0633746

	OCAGE
	
	
	
	
	
	
	
	
	1
	0.267211249
	-0.1368035

	RELAGE
	
	
	
	
	
	
	
	
	
	1
	0.300295545

	AHAGE
	
	
	
	
	
	
	
	
	
	
	1


Values of correlation table show that there is not multicollinearity in the data. If over confidence  is change by 1% than the value of religion will change by 0.0563%, If over confidence  is change by 1% than the value of  affect heuristics will change by0.361911933 , If over confidence  is change by 1% than the value of  education will change by-0.112188297, If over confidence  is change by 1% than the value of  age  will change by -0.135164432 ,  If  religion is change by 1% than the value of  affect heuristics will change by0.395402107, , If  religion is change by 1% than the value of  education will change by 0.10414763 , If  religion is change by 1% than the value of  age will change by-0.075093637, If  affect heuristics is change by 1% than the value of  education will change by  -0.043391426, If  affect heuristics is change by 1% than the value of  age will change by -0.094258522.

Table 3: Correlation Analysis




Direct Effects
Durbin-Watson value shows that there is no auto correlation problem if durbin-watson value nears to 2 there is no auto correlation. Without moderation the data which is tested its results shows that the value of durbin-watson is 1.932807. This value is near to 2 so there is no auto correlation problem in data.
In this Regression have significant explanatory power  because the T test and P value suggest a significance of the variable if T value is greater than 2 and P value is less than 0.05 indicate that the particular variable is significant otherwise insignificant. The results of study shows that the T value of over confidence is 6.102767 which indicates that the value is greater than 2 and P value of over confidence is 0 which shows that the value of P is less than  0.05  means in both conditions independent variable(over confidence) is significant.  T value of Religion is 2.599683 which indicate that the value is greater than 2 and P value of religion is 0.01 which shows that the value of P is less than 0.05 means in both conditions independent variable (religion) is significant.  T value of Affect heuristics is 1.694247 which indicates that the value is less than 2 and P value of affect heuristics is 0.0918 which shows that the value of P is greater than 0.05 means in both conditions are not satisfied independent variable (affect heuristics) is insignificant.
Adjusted R square value shows that how much independent variables are explained dependent variable. In this study the value of Adjusted R Square are 0.468121, suggest that dependent variable is explained 46.8% by the independent variables.
F statistics shows that the overall model significant if the P value of F statistic is less than 0.05. The results of study indicate that P value of F statistic is 0 that is less than 0.05 suggest that the overall model is significant.
Coefficient suggests that if one unit change in independent variable (over confidence) leads to 0.520248 changes in dependent variable (Investment Decision). Coefficient suggests that if one unit change in independent variable (Religion) leads to 0.209083 changes in dependent variable (Investment Decision).Coefficient suggests that if one unit changes in independent variable (Affect Heuristics) lead to 0.11783 changes in dependent variable (Investment Decision). 

	Table 4: OLS Regression (Direct Effects)
	
	
	
	

	Variable
	Coefficient
	           Std. Error
	t-Statistic
	     P  

	
	
	
	
	

	C
	0.578559
	0.273876
	2.112486
	0.0359

	OC
	0.520248
	0.085248
	6.102767
	0

	REL
	0.209083
	0.080427
	2.599683
	0.01

	AH
	0.11783
	0.069547
	1.694247
	0.0918

	
	
	
	
	

	R-squared
	0.476139
	
	
	

	Adjusted R-squared
	0.468121
	
	
	

	F-statistic
	59.38173
	    Durbin-Watson stat
	
	1.932807

	P value
	0
	
	
	



Indirect Effects
Durbin-watson value shows that there is no auto correlation problem if durbin-watson value nears to 2 there is no auto correlation. Without moderation the data which is tested its results shows that the value of durbin-watson is1.889231. This value is near to 2 so there is no auto correlation problem in data.
In this Regression have significant explanatory power  because the T test and P value suggest a significance of the variable if T value is greater than 2 and P value is less than 0.05 indicate that the particular variable is significant otherwise insignificant. The results of study shows that the T value of over confidence is 3.727819 which indicates that the value is greater than 2 and P value of over confidence is 0.0003 which shows that the value of P is less than  0.05  means in both conditions independent variable(over confidence) is significant. T value of religion is 2.152259 which indicate that the value is greater than 2 and P value of religion is 0.0327 which shows that the value of P is less than 0.05 means in both conditions independent variable (religion) is significant. The interactive variable of over confidence and education suggest that there is no joint effect of OCEDU on dependent variable because T value of education is-1.118985 which indicates that the value is less than 2 and P value of education is 0.2646 which shows that the value of P is greater than 0.05 means in both conditions are not satisfied independent variable (education) is insignificant. The interactive variable of religion and education suggest that there is no joint effect of RELEDU on dependent variable because T value of education is1.123191 which indicates that the value is less than 2 and P value of education is 0.2628which shows that the value of P is greater than 0.05 that means both the conditions are not satisfied independent variable (education) is insignificant. 
The interactive variable of over confidence and age suggest that there is joint effect of OCAGE on dependent variable because T value of OCAGE is4.308383 which indicates that the value is greater than 2 and P value of OCAGE is 0 which shows that the value of P is less than 0.05   that means both the conditions are satisfied and independent variable (OCAGE) is significant. The interactive variable of religion and age suggest that there is joint effect RELAGE on dependent variable because T value of RELAGE is -3.072534 which indicates that the value is greater than 2 and P value of OCAGE is 0.0024 which shows that the value of P is less than 0.05 that means both the conditions are satisfied independent variables (RELAGE) is significant.
Adjusted R square value shows that how much dependent variable is explained by independent variables. In this study the value of Adjusted R Square are0.251888, suggest that dependent variable is explained 25.18% by the independent variables.
F statistics shows the overall significance of model, if the value of p is less than 0.05 it mean model is significant. The results of present study indicate that P value of F statistic is 0 that is less than 0.05 it indicate the overall model is significant.
Coefficient suggests that if one unit change in independent variable (over confidence) leads to 0.31843 changes in dependent variable (Investment Decision). Coefficient suggests that if one unit changes in independent variable (Religion) leads to 0.160478 changes in dependent variable (Investment Decision). We have excluded affect heuristics from new model because there is no direct relation between affect heuristics and decision making. 
Coefficient suggests that if one unit change in independent variable (OCEDU) leads to-0.207056 change in dependent variable (Investment Decision).
Coefficient suggests that if one unit changes in independent variable (RELEDU) leads to 0.195067 changes in dependent variable (Investment Decision). . Coefficient suggests that if one unit changes in independent variable (OCAGE) leads to 0.388058 changes in dependent variable (Investment Decision). Coefficient suggests that if one unit changes in independent variable (RELAGE) leads to -0.27287   in dependent variable (Investment Decision).

	Table 4: OLS Regression (Indirect Effects)
	Variable
	Coefficient
	Std. Error
	t-Statistic
	       P  

	C
	2.152245
	0.374298
	5.750082
	0

	OC
	0.31843
	0.08542
	3.727819
	0.0003

	REL
	0.160478
	0.074563
	2.152259
	0.0327

	
	
	
	
	

	EDU
	0.076195
	0.071217
	1.069893
	0.286

	AGE
	-0.006361
	0.075413
	-0.08434
	0.9329

	OCEDU
	-0.207056
	0.185039
	-1.11898
	0.2646

	RELEDU
	0.195067
	0.173672
	1.123191
	0.2628

	
	
	
	
	

	OCAGE
	0.388058
	0.09007
	4.308383
	0

	RELAGE
	-0.27287
	0.08881
	-3.07253
	0.0024

	R-squared
	0.29345
	
	
	

	Adjusted R-squared
	0.251888
	
	
	

	F-statistic
	7.060564
	Durbin-Watson stat
	
	1.889231

	Prob. (F-statistic)
	0
	
	
	



[bookmark: _Toc375277953][bookmark: _Toc388893195][bookmark: _Toc343475219]5. IMPLICATIONS
Present study has been done on sentimental impact on investment decision making. Researcher checks relationship between Independent and dependent variables and moderators as well. Religiosity, Heuristics and Overconfidence independent variables and Investment decision as dependent variable, on the other hand demographic as moderator variable which covers age and education (Fernando and Jackson 2018). Religion has positive relationship with investment decision making and age show positive relation as moderator and education shows negative role as moderator previous literature financial asset shows that traders were willing to invest money  on  resources that were categorized as sharia’s certified or culturally accountable and were less dangerous offering good profits (Statman 2014).  Previous literature Support present study.
Overconfidence has positive relation on investment decision making and age also ply as moderator but education has negative impact between overconfidence and investment decision making, previous literature sys that male people who were well educated and about to retirement, and who have obtained financial guidance, and who have experience investing for themselves, usually have a greater confidence level (Averbeck et al. 2011), so there is no contradiction between present and previous study.
Heuristics has negative relationship with investment decision making, according to previous literature extreme positive outlook and impression of management have impact on investor’s financial choices (Nosic and Weber 2019), So there is contradiction between present and past researchers that there is positive relationship between heuristics and investment decision making.
Present study is behavioral finance study which is one of the new concept of finance and not many study has been conducted on its therefore present study is helpful to academicians and the students of behavioral finance to conduct this type of study in future. Present study helps to introduce new concept of finance to the students of finance. Present study is on stock exchange and focus on the investment decision making, therefore present study is helpful to the stock investors and the stock broker of Pakistan. Investors can come to know that how their investment decisions turn into irrational and they face loss.  Researchers face difficulties while collecting data because most of the investors do not want to share their data. Moreover present study is limited to Islamabad stock exchange and only one sector of investment. 
[bookmark: _Toc388893200]6.  CONCLUSION & RECOMMENDATIONS
Present study is conducted to analyze impact of investor’s sentiments on investment decision making in stocks. Sentiments such as religion, overconfidence and heuristics have been checked as independent variables and investment decision making as dependent variable. Demographics are taken as moderator variable. Demographic is also gap of present study. After the data analysis of results it is concluded that sentiments have positive impact on investment decision making expect one variable which is heuristics. Moreover it is also concluded that out tow moderator age and education one moderator has positive impact on sentimental impact while taking investment decision making.
Present study is conducted only on one sector and with limited sentiments. There are suggestions for future researchers that they should take all sectors of investments such as financial institutions, T bill and securities. Moreover variables such as Risk, Wealth maximization should be taken as Independent variables. Present study has been conducted upon a small sample size; in future large sample size should be taken while conducting this research.
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